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¢ US braces for hurricane. Global equities were little changed last week, @ ’I - 4 9 ’I 2036
albeit with elevated volatility, as markets digested escalating tensions :
on the Korean Peninsula and the potential impacts of hurricanes

() LOOKING BACK

Harvey and Irma on the US economy. The odds of a third Fed rate G '] - 9 'I 3200

hike this year declined last week after perceivably hawkish Fed vice- ...

chairman Fischer’s resignation, prompting a drop in the US 10-year

Treasury yield to 2.05% from 2.17% a week ago. 9 1 o ° 9 1 07 84
e ECB postpones tapering decision to October. The ECB kept its Yield % Yield %

benchmark interest rate unchanged, but added that the Bank stands (10/09) (03/09)

ready to increase its asset purchase program if needed. While it

revised Eurozone's 2017 growth outlook to 2.2% from an earlier 1.9% Abu Dhabi 2019 1.51 1.56

fgrecast, inflation outlook was lowered to 1.2% from 1.3%. Drgghi KSA 2021 247 255

hinted that any change to the Bank’s QE program would wait until its

October meeting, cautioning that recent EUR strength has tightened Dubai 2023 3.00 3.07

financial conditions but the exchange rate is not a policy target. The

EUR continued its upward trajectory and gained 1.5% against the USD Qatar 2023 2.8 2.93

last week. us 10Y 2.05 2.17
* UK economic outlook bleak. In its latest quarterly forecast of the UK German 10Y 0.31 0.37

economy, the British Chambers of Commerce (BCC) warned that there

was “no sign on the horizon of a return to healthier levels of growth”.

Uncertainty around Brexit is outweighing the depreciation of the GBP. Equities IP-?'scte Wg:k'y \g‘D

The BCC cut its growth forecast for 2018 to 1.2% from 1.3%, while also ' ) o

lowering growth projections for 2019. MSCI World 1,965 -01%  12.2%
e Japan Q2 GDP revised down, still strong. Japan’s GDP expanded MSCI BRIC 315 0.2%  30.3%

by an annualized 2.5% rate in Q2 2017, less than the initial estimate MSCI EM 1,091 00%  265%

o . . " :
of 4.0 A:,. but a sixth consecutive quarter of positive economlc_growth. USA - S&P 500 2461  06%  9.9%
Domestic consumption remained solid as private consumption rose
UK- FTSE 100 7,378 -0.8% 3.3%

0.8% in Q2. Wage growth and household spending, however, remain
lackluster despite a tight job market. France - CAC40 5113  -02%  52%

e Brazil passes bold lending reform. In its effort to reduce the country’s Germany - DAX 12,304 1.3% 7.2%
budget deficit, Brazil's senate passed a reform meant to reduce Japan - Nikkei 225 19,275 -2.1%  0.8%
subsidized .Iending by the national development bank BNDES. The Dubai 3644 02% 3.2%
Bank’s lending rate will now be market-based and the transition which

is to start next year, has the potential to open long-term lending in Abu Dhabi El O5% R
Brazil to greater competition. Saudi 7361 14% 2%
Oman 5,047 -01%  -12.7%

Kuwait 6,897 0.1% 20.0%

(») LOOKING FORWARD
Qatar 8,675 -1.4% -16.9%

Commodities
* UK CPI data will be released on Tuesday while the Eurozone publishes Gold (§/02) 1347  16%  17.3%
its Industrial Production (IP) figures on Wednesday. US CPI will be

Sil / 18 1.4% 12.8%
released and the Bank of England (BoE) meets to set rates on Thursday. ver (¥/o2)

Platinum ($/02z) 1,008 0.0% 11.6%

Oil — Brent ($/bbl) 54 2.0% -5.4%
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ElBank is a Dubai-based boutique dedicated to the service of an exclusive group of private and institutional clients. Private
banking and investment banking needs are approached holistically.

In private banking, the bank prides itself on offering highly personalised investment solutions and one-on-one servicing by a
professional team of wealth management specialists. EIBank’s open platform provides clients with access to markets globally.

In investment banking, the bank provides clients with advice on mergers & acquisitions, access to capital markets and other
corporate finance matters.

IMPORTANT INFORMATION

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to
participate in any particular trading strategy. This report is based on current public information that we consider reliable,
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized.
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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