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MAIN CROSS
RATES

Yield % 
(22/09)

Yield % 
(15/09)

Abu Dhabi 2027 2.26  2.21

KSA 2029 2.83  2.81 

Dubai 2029 3.13  3.09 

Qatar 2029 2.56  2.58 

US 10Y  1.72  1.90 

German 10Y  -0.52  -0.45 

Equities Last
 Price

Weekly 
Chg

YTD 
Chg

MSCI World 2,198 -0.4% 16.6%

MSCI BRIC 309 -1.2% 8.8%

MSCI EM 1,021 -0.5% 5.7%

USA - S&P 500 2,992 -0.5% 19.4%

UK- FTSE 100 7,345 -0.3% 9.2%

France - CAC40 5,691 0.6% 20.3%

Germany - DAX 12,468 0.0% 18.1%

Japan - Nikkei 225 22,079 0.4% 10.3%

Dubai 2,820 -2.4% 11.5%

Abu Dhabi 5,125 0.6% 4.3%

Saudi 7,927 1.2% 1.3%

Oman 3,992 -0.7% -7.7%

Kuwait 4,667 -2.0% -1.5%

Egypt 14,742 -2.4% 13.1%

Qatar 10,512 0.5% 2.1%

Commodities   

Gold ($/oz) 1,517  1.9% 18.3%

Silver ($/oz) 18  3.1% 16.1%

Platinum ($/oz) 946  -0.2% 18.9%

Oil – Brent ($/bbl) 64  6.7% 19.5%

22 SEPTEMBER 2019

1.1017

1.2478

107.56

•   US-China trade progress interrupted yet again. After weeks of 
optimism surrounding renewed talks on trade, Chinese officials cancelled 
a planned visit to US farming states on Friday. The cancellation followed 
Trump’s statement that he wasn’t interested in “a partial deal” with China. 
The news marks yet another whipsaw as far as the US-China trade conflict 
is concerned. Meanwhile, heightened tensions surrounding drone attacks 
on Saudi oil facilities kept investor sentiment pessimistic, pushing the 10-
year US treasury yield lower by 18bps to 1.72%. 

• Bank of England (BoE) sounds dovish. The BoE kept its benchmark 
interest rate unchanged while signalling that persistent Brexit uncertainty 
will keep rates lower for longer. The Bank also warned of the consequences 
that a no-deal Brexit could have on the economy and argued that the 
forward trajectory of rates is Brexit-dependent. The GBP whipsawed last 
week on improved hopes for a Brexit deal and the BoE’s dovish guidance.

• BoJ holds monetary policy for now. Following rate cuts by the Fed and 
the ECB, the BoJ reluctantly stood pat on policy while hinting at some 
easing action in October. The BoJ wants to see the impact of the sales tax 
hike that comes into effect from October 1 before deciding on its policy 
going forward. Meanwhile, the JPY’s safe-haven demand, falling exports 
and inflation at a 2-year low have all put pressure on the BoJ to ease 
monetary policy further.

• China slowdown continues. In a strong indication that China’s economy 
is still not out of the woods, growth in industrial output and in retail sales 
both missed expectations in August. Fixed-asset investment too slowed to 
a below-par 5.5% year-to-date. While authorities have undertaken several 
easing measures over the past few months to support the economy, the 
dampening impact on sentiment and a steep decline in exports due to 
the ongoing trade war continues to hurt the economy.

• Oil faces supply disruption. Oil prices were highly volatile last week 
as markets calibrated incoming data following drone attacks on Saudi’s 
oil facilities, affecting almost half the Kingdom’s production capacity. 
Assurances from Saudi officials that the country would be able to restore 
lost production by late October and the US allowing the draw down of its 
strategic reserves to keep oil well supplied helped calm investor fears. On 
the week, Brent ended with a gain of 6.7%.

US-China trade progress interrupted yet again

• Global flash PMIs will be released on Monday while US Q2 GDP and 
trade balance figures will be announced on Thursday. Japan will publish 
its CPI on Friday while US durable goods orders will be released on the 
same day.
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IMPORTANT INFORMATION

EIBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an 
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity, 
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach 
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and 
every day affairs.

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to 
participate in any particular trading strategy.  This report is based on current public information that we consider reliable, 
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the 
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently 
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The 
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors 
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily 
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized. 
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain 
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment 
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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