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Decent US jobs report offsets
ISM data disappointment
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US ISM data disappoints; jobs data provides reprieve. The ISM data
for September showed the US manufacturing sector slipping further into
contraction and the dominant services sector also slowing meaningfully.
Amid the disappointment, a decent jobs report on Friday, caused the
unemployment rate to fall to a 50-year low of 3.5% and helped risk assets
somewhat recover. Overall, the S&P500 whipsawed in a data-heavy week
and closed just 0.3% lower while the 10-year US Treasury yield lost 15bps
to end at 1.53% amid signs of slowing US growth.

Germany's services sector showing effects of slowdown. The
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entrenched manufacturlr!g slowdown in Germany seems to bg spreading (06/10) (29/09)
to the dominant and still resilient services sector. The services gauge
slowed sharply to 51.4 from August’s 54.8 figure. A slew of factors Abu Dhabi 2027 2.28 2.37
including falling global demand for its industrial goods, Brexit uncertainty
and structural changes within the country’s auto industry are weighing on S 2029 1l 28
the economy and the Euro-area as well. Dubai 2029 3.10 317
Johnson makes last ditch effort to strike a Brexit deal. UK PM Johnson's
revised Brexit proposal to the EU received lukewarm response last week. Qatar 2029 249 2:66
With the October 31 deadline fast ap’proaghing, the prospect of a gleal US 10v 153 168
agreeable to both the EU and the UK's Parliament seems unlikely. Given
the pressures on Johnson and the lack of political capital, he would be German 10Y -0.59 -0.57
forced to seek an extension to the Brexit deadline and a fresh general
election potentially looms on the horizon. The GBP gained 0.3% against
the USD while the FTSE100 lost 3.6% on the week. Equities Last Weekly YTD
Price Chg Chg
Japanese banks search for yield. Amid pressure to protect earnings
amid prolonged negative interest rates, regional Japanese banks have MSCI World 2154 -1.0% 143%
inc(;egsed explosure todrifskier investmentsh, such ashreal esta(tje, smakII— MSCI BRIC 301 -0.4% 599
mid business loans and foreign assets. The move has caused a spike o o
in bad-debt costs owing to weaker lending standards and raised credit MSCIEM 97 05% B
downgrade fears for many of them. Meanwhile and mindful of the USA - S&P 500 2952  -03% 17.8%
increasing costs of negative interest rates, the BoJ indicated it could buy UK- FTSE 100 7155  -36%  6.4%
fewer longer-term bonds to steepen the yield curve. On the week, the . .
JPY gained 0.9% against the USD while the Nikkei225 lost 2.1%. FiEhigs s CACH0 SR 27 B
Oil markets fall. Worries about the state of the global economy continued CETER e (B LS 30% i
to weigh on oil demand while investors shrug off geopolitical risks for the Japan - Nikkei 225 21,410 -2.1%  7.0%
time being. A rise in crgde Qil inventqries in the US and a faster-than- Dubai 2761 13% 9.1%
expected pace of Saudi’s oil production recovery also put downward : . N
pressure on prices. Brent lost 5.7% last week and has more than given up Ao Bligled R 05% NS
its gains made post the recent attack on Saudi oil facilities. Saudi 7,921 -1.3% 1.2%
Oman 4,026 0.3% -6.9%
Kuwait 4,697 -0.4% -0.9%
LOOKING FORWARD
Qatar 10,311 -1.0% 0.1%
Commodities
Minutes of the last FOMC meeting will be released on Tuesday. Gold ($/02) 1,505  05%  17.3%
The UK reports its monthly GDP figure on Thursday while US CPI will be Silver ($/02) 18 0.0% 13.2%
CETE USSR C 7 Platinum ($/02) 880  -55%  10.6%
Oil - Brent ($/bbl) 58 -5.7% 8.5%
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EIBank is an independent private bank based in Dubai. It offers a wide-range of investment and banking services to an
exclusive, but diverse, client base of high-net-worth individuals from across the region and around the world.

Emirates Investment Bank seeks to build long-term partnerships based on a foundation of trust, stability and integrity,
which allows it to appreciate the unique circumstances and objectives of each of its clients. This personalised approach
guides EIBank when providing its clients with bespoke banking solutions in connection with their wealth, business, and
every day affairs.

IMPORTANT INFORMATION

This report is for our clients only. It is not an offer or a solicitation to offer, buy or sell any security or instrument or to
participate in any particular trading strategy. This report is based on current public information that we consider reliable,
but it should not be considered accurate or complete.

This report is not intended to provide individually tailored investment advice. It has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. We recommend that investors independently
evaluate particular investments and strategies and we encourage investors to always seek professional advice. The
securities, instruments or strategies discussed in this report may not be suitable for all investors and certain investors
may not be eligible to purchase or participate in some or all of them.

The value of and income from investments may vary because of a variety of factors. Past performance is not necessarily
a guide to future performance. Estimates of future performance are based on assumptions that may not be realized.
Fluctuations in exchange rates could have adverse effects on the value, price of and income derived from certain
investments. Certain transactions give rise to substantial risk and are not suitable for all investors.

We and our affiliates may transact the securities or derivatives referred to in this research. We may also make investment
decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

Emirates Investment Bank pjsc is regulated by the Central Bank of the United Arab Emirates.
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