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Emirates Investment Bank is pleased to publish its Annual Outlook which is part of 
our thought leadership on investment insights. 

2022 was a year of unprecedented multiple setbacks with inflation touching multi-
decade highs globally in the aftermath of COVID-19 and the Russia-Ukraine war. 

Inflation remained the single most damaging problem through the year, was 
severely underestimated by central banks, resulting in 2022 witnessing one of the 
fastest paces of interest rate hikes in decades. As a result, the long-held negative 
correlation between stocks and bonds collapsed and traditional 60/40 portfolios 
faced significant drawdowns.

Although the ongoing war, higher rate of inflation, energy and food crises, supply 
chain issues do not grab headlines as we begin 2023, they are likely to continue to 
affect sentiment this year as well. 

Inflation and the lagged impact from tightening financial conditions through higher 
interest rates are likely to remain the key factors in determining if the world faces a 
painful recession or gets away with a shallow drop in economic activity. 

Divergent monetary policies in China and the US, slower growth coupled with 
a higher interest rate environment, volatile geopolitics, policy uncertainty are 
converging to create a cocktail of factors that need to be carefully navigated. 

In our humble view, 2023 is likely to be a tale of two halves. A stage when inflation 
and interest rate peaks meet with a durable bottom in risk assets (especially equity 
markets) is likely to be followed by a more sustainable rally in asset prices. That said, 
the present environment does not offer a path to sustainable returns for risk assets 
in the short term.

Meanwhile, the race to decarbonize and rapid technological advances across 
industries will continue to drive policy over the longer term. We foresee significant 
investment opportunities in enabling technologies like digitalisation, energy security, 
industrial automation, and environmental tech.

We look forward to guiding you navigate 2023 in this new regime of normalization 
and beyond with prudence and responsible investment advice, mindful of your 
unique circumstances. We are firmly in the camp that believes active management 
will be paramount this year as the combination of higher rates and scarce capital will 
allow for greater differentiation across asset classes.
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After a series of shocks in 2022, a global recession 
in 2023 should have been par for the course. But, 
the larger problem facing us as we start 2023 is 
that the foundations that supported growth and 
prosperity for years have developed cracks.

Abundant cheap labor, efficient supply chains 
and a peaceful globalized world were the primary 
drivers of economic growth since at least 1990.

Each of these growth enablers have taken it on 
the chin in the last three years as the pandemic 
and the war have disrupted supply chains, 
widened the east-west divide, and significantly 
increased the costs of doing business.

The most detrimental outcome of the happenings 
has been a forceful return of inflation which for 
reasons explained later can remain elevated for 
longer. If history is any guide, once the inflation 
genie is out of the bottle, it can take years for it to 
go down to acceptable levels again.

In light of this, central banks are likely to pivot 
to more conventional monetary policies with an 
equal focus on growth and inflation as against 
the lopsided focus on growth in the sub-par 
inflation world of the decade gone by. As a 
result, governments may have to rely more on 
fiscal policy to support growth during periods of 

Most of the major problems that plagued 
global markets last year remain central as we 
start 2023. Inflation is still high with uncertain 

outlook on the energy front, US rates are yet to 
peak even as the ECB and the BoE are still quite 
hawkish. Meanwhile, geopolitical tensions may have 
abated somewhat but haven’t disappeared and can 
flare up again even as the impact of China’s sudden 
reopening is likely to be bumpy and could have a 
serious bearing globally.

Firstly and by way of background, the globe 
witnessed a goldilocks environment for the past 
fifteen years (i.e. since the global financial crisis 
of 2008) marked by four major tailwinds (1) peace 
dividend, (2) disinflation allowing for low interest 
rates, (3) rise of China as a low-cost factory to the 
world and (4) little or no cost of environmental 
damage.

Things are set to change significantly going forward. 
In a clear sign of reversal of all these tailwinds, we 
now see greater geopolitical risks, higher for longer 
interest rates, diminishing benefits from the China 
outsourcing advantage, and higher environment-
related costs amid climate change concerns.

US equities continue to appear richly valued by 
most traditional metrics. This would suggest there 
could be more pain and volatility to come in 2023 as 
earnings continue to be revised, mostly downward. 

If 2022 was a year of upheaval, we think 2023 
could be the year of reversal to a new normal – 
normalized monetary policy, receding albeit still 
elevated inflation, and the world heading back 
to complete pre-pandemic normalcy. Altogether, 
global macroeconomic growth in this new normal is 
expected to be sub-par as a result of a multitude of 
factors that are explained in more detail below.

That said, if the inflation (and rate) shock was the big 
issue of 2022, maybe economic resilience will be 
the big issue in 2023. Let us not forget that the US 
economy is still firing on all cylinders till date even 
after a series of jumbo rate hikes by the Fed and 
despite months of prognosis by market experts, a 
meaningful recession is not a forgone conclusion, at 
least in the US. Additionally, we cannot ignore the 
significant deflationary effects that technological 
advances are having across all sectors of the global 
economy. 
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That said, risks abound.

Inflation - Foremost and although inflation 
continues to moderate from the peak witnessed 
in June last year, the path to acceptable levels 
may not be fast enough to take the rate to the 2% 
target of major central banks. 2023 will be about 
understanding inflation persistence and how 
central banks act with regard to elevated inflation.

Policy error - Central banks, in an effort to regain 
somewhat tarnished credibility, may overtighten 
monetary policy by taking or keeping rates too 
high. This along with the ongoing geopolitical 
crisis in Europe, could push economies into 
a deeper recession, posing downside risk to 
markets.

Geopolitical setbacks - Each passing day brings 
with it incremental fatigue to participants and 
supporters of the long-drawn war. The market has 
put the war worries on the backburner for now 
but any serious escalation from either warring side 
risks drawing others into the conflict, presenting 
undesirable consequences.

While we have highlighted our top three, below 
are other risks we can think of, and that have the 
potential to push markets into a tailspin.

Major US-China escalation over Taiwan, weather-
related events, collapse of a major financial 
institution, cyber-attacks on critical infrastructure 
are a few that come to mind every time we think 
of risks to the global economy.

All said and done, 2023 is going to be anything 
but predictable in our view. Volatility is still a major 
risk for investors this year. Volatility in and itself 
isn’t bad, but it can lead to emotionally charged, 
sub-optimal investment decisions. 

Given the current level of yields/spreads and our 
base-case assumption of gradual normalization in 
inflation, fixed income remains the most attractive 
asset class which is expected to deliver decent 
returns in an elevated albeit slowly declining rate 
environment.

crises. However, higher fiscal deficits and significant 
political dysfunction in the US and Europe are likely 
to preclude any serious fiscal support.

Broadly, we are likely to endure a confusing new 
normal of lower growth and a higher cost of capital. 
Hard landing or not, higher for longer interest rates, 
orthodoxy in the investment landscape, and a more 
modest return environment over the next few years 
seem very likely to us.

For 2023, we seek answers to three pertinent 
questions: Will inflation remain sticky at the 4% 
levels? What is the outlook for earnings amid slowing 
growth? How much downside left before a durable 
bottom is in place? 

The new ‘higher for longer’ interest rate regime 
requires a new investment playbook as financial 
markets are likely to remain vulnerable in 2023 and 
volatility should persist as capital becomes scarce 
and expensive.

A gloomy outlook indeed. But just as the world 
grappled with negative unexpected events in 2022, 
the next 12 months could have positive surprises in 
store, if some of the pain points pressuring the global 
economy clear up.

2023 is likely to be challenging with the ongoing war 
in Ukraine, lingering worries of  COVID-19 variants, 
increasingly wobbly yield curve control by the BoJ 
and concerns of overtightening by central banks. All 
factors considered, the new combination of higher 
rates and scarce capital calls for more differentiation 
and is likely to present interesting investment 
opportunities for investors who are able to act quickly 
in times of stress and falling markets.

All the shocks of 2022 may have moderated from 
their peaks but are far from over as we start 2023. 
A painful bear market, with intermittent bouts of 
volatility, made 2022 an extremely challenging year 
for risk assets in general.

Despite the dismal performance of stocks and bonds 
in 2022, the balance of risks in 2023, in our view, is 
tilted to the upside as markets seem to have already 
factored in a lot of the negatives that are likely to 
unfold in 2023.

Key Risks to Monitor
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End of easy money - Inflation to trend lower 
but will likely remain elevated

The story of 2022 was how fast inflation 
rose. The story of 2023 could well be how 
fast inflation falls. By the end of last year, 
US inflation continued to ease and forward 
expectations dropped, reinforcing hopes 
that the worst of inflation is behind us. 

That said, our view is that even as it is 
headed lower, inflation will remain way out 
of the comfort zone for major central banks, 
necessitating further tightening even as 
recession risks loom. We see production 
constraints, geopolitical fragmentation, and 
aging populations keeping inflation above 
pre-pandemic levels awhile. Longer term, 
climate change will likely continue to spur 
inflation volatility via commodity-supply 
shocks, and efforts to contain it by hastening 
the transition to clean energy may further 
add to inflationary pressure. 

It is important to note that while the 
internet was a deflationary force, 
deglobalization, demographic 
challenges and the ongoing shift 
to clean energy are inflationary 
forces. As such, the battle 
against inflation is likely to last 
longer than what appears to be 
priced in by markets. As a result, 
we expect central banks to stick 
to their guns in 2023 despite 
the economic costs in terms 
of anaemic growth via tighter 
monetary policy.

In our view, central bankers are 
restrained by stubbornly high 
inflation and would be unable to 
come to the rescue when growth 
slows in this ‘higher for longer’ 
inflation environment. Instead, they 
are more likely to cause recessions 
by overtightening policy in the face 
of persistently high inflation. 

That said, we do see inflation 
cooling in the near term as 

spending patterns normalize in a post-Covid 
world and energy prices relent. While the US 
Fed is getting closer to the end of its interest-
rate hiking cycle, data suggest that borrowing 
costs will stay high for an extended period. 
That’s what happens when inflation, rather than 
unemployment or financial instability, becomes 
the dominant risk to the economy.

In 2023, things could get worse before they get 
better as a real income squeeze, high and rising 
rates, waning liquidity are all likely to cause 
demand destruction and a general decline 
in economic activity. The first half of 2023 is 
expected to be bumpy and characterized by 
bouts of volatility followed by incremental 
easing of financial conditions in the second half 
of the year. 

After a year of drawdowns due to rising interest 
rates, 2023 could well transpire to be a credit 
risk story. As investors, we need to think not just 
about the reward, but about risks associated 
with investments as rising debt payments cause 
increased stress on lower quality borrowers at 
a time when the outlook for global economic 
growth is a concern. 

Central Bank Balance Sheet

Source: Bloomberg, EIBank

TOP INVESTMENT THEMES FOR FY 2023
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US inflation has likely peaked (for 
now), though it remains quite high. 
From here on out, the trajectory 
of inflation will decide whether the 
global economy endures a painful 
recession (hard landing) or gets 
away with a milder, short-lived dip in 
economic activity (soft landing).

Although 2023 should be a relatively 
milder inflation environment 
compared to 2022, we believe a 
regime change has occurred as 
several components of inflation 
look stickier this cycle amid robust 
demand and supply bottlenecks. The 
frozen conflict in Ukraine, ongoing 
US tensions with China, larger forces 
including deglobalization, near-
shoring, aging populations, effects 
of climate change, and risks of newer 
viruses/variants are rolling structural 
impediments that are likely to keep 
inflationary pressures high for the 
medium to long term.

Also, crude oil could be a wild card as western 
sanctions against Russia and OPEC+ action on 
production may keep supply tight, and prices 
higher for longer. China also can spoil the global 
inflation outlook. A swift reopening would be 
good news for global growth but could render a 
significant boost to energy prices at exactly the 
wrong moment for the Fed and other central 
banks.

In aggregate, both cyclical and structural drivers 
will keep inflation persistently high, and a lot 
depends on how uncomfortable inflation gets for 
policymakers and how flexible they are with the 
2% targets, both in the US and Europe. To regain 
credibility, major central banks now risk tightening 
monetary policy excessively in 2023, forcing 
downside risks to the consensus soft-landing 
scenario.

As a result, a US recession seems likely in 
2023, but not a foregone conclusion, as the US 
economy remains on a firm footing with wage 
growth strong and unemployment at record 
lows. If inflation continues its recent falling trend, 
policymakers may choose to take their time rather 

than force the issue in a disruptive manner. In 
our view, a softer landing for the US economy 
is still possible, though too many moving 
parts remain. 

We believe the first half of 2023 will be painful 
as corporate earnings surrender to weaker 
economic growth, still very high inflation, and 
staunchly hawkish central banks. The second 
half is likely to mark a recovery once the 
Fed stops hiking rates - but it’s likely to be a 
muted rebound as inflation and interest rates 
are likely to remain higher for longer.

Regardless, a durable bottom in risk assets 
will only be in place when three major peaks 
are reached: peak inflation, peak rates and 
a peak dollar. While the dollar and inflation 
have likely peaked, inflation is likely to remain 
higher for longer and warrant further rate 
hikes from central banks.

Volatility is likely to be elevated as economic 
conditions deteriorate and corporate earnings 
take a hit, but a downward trend in inflation 
should ease some of the volatility in the 
latter part of 2023. The resilience of the US 
economy in advanced stages of Fed hiking, 
and China’s reopening from strict COVID-
related lockdown are some of the upside 
triggers to watch closely.

Core Inflation

Source: Bloomberg, EIBank
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After years of relying on one country as 
the low-cost factory of the world, countries 
now find themselves at a juncture where 
a combination of upheavals due to 
extended COVID-related lockdowns and 
geopolitical tensions have forced a rethink in 
manufacturing and supply chains. 

Three major secular trends -deglobalization, 
decarbonization and demographics -- all 
playing out at different speeds -- having 
far-reaching implications for economies and 
businesses alike, potentially reversing the 
long-term positive trend in corporate earnings 
as the cost of doing business rises alongside 
the cost of capital.

The most pressing of the three trends is 
‘deglobalization’ in our view, the process 
is well underway, and the Russia-Ukraine 
war and its effect on supply chains 
further exposed the pitfalls of economic 
interdependence – reinvigorating the 
conversation about moving production closer 
to home.

For instance, Apple Inc. is finally taking 
alternative production centers seriously, and 
a greater proportion of its products are being 
made in places like India, Vietnam, Europe. 
More companies, spanning industries from 
electronics to automobiles, are looking to 
diversify their sources of production. 

The endeavor to diversify isn’t to hurt China, 
but to make supply chains more resilient and 
reliable. As a result, a far less global and less 
deeply interconnected economic model is 
emerging, one more focused on trade with 
regional players and allies and characterized 
by a shift toward multiple political and 
economic centers.

While the full effects of this structural trend 
will take years to unfold, there will be winners 
and losers. In our view, countries with a 
sizeable export base like Mexico (proximity to 

the US), Vietnam (established manufacturing 
prowess), Turkey (close ties to the EU) could 
benefit as countries try to establish centers of 
manufacturing in friendly countries especially in 
key sectors such as defense and cybersecurity. 
Also, India (large, educated labor force and 
a fast-growing domestic market) has the 
potential to allow natural diversification away 
from the existing China-centric supply chains.

The transition to a protectionist, multi-polar 
world is unlikely to be smooth and the amount 
of time needed to re-orientate supply chains 
varies by industry. In fact, the transition may 
adversely impact certain sectors more than 
others as firms need to devote additional 
capital toward securing supply chains. 
Semiconductors, specialty chemicals, energy, 
and auto ancillaries are some of the areas 
where a lot is happening.

Broadly, we envisage potential opportunities 
in large economies like the US, China, India, 
and some of other emerging Asian economies 
as they look to increase self-sufficiency and 
spend aggressively on automation, clean tech, 
defense, capital goods, metals and mining.
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Deglobalization/Multi-Polar World Order –  
the war in Ukraine expedited the move towards 
a more multi-polar world
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While the deglobalization trend has been 
gradually playing out for some time now, the 
widening east-west divide, the pandemic, the 
ongoing Ukraine conflict, have likely intensified 
it. Clearly, we have shifted from a period of 
benign globalization to one of great power 
competition. This shift means that countries, 
corporations, and even individuals will need to 
build more domestic resiliency and security in 
everything from data, food, energy, pharma, 
defense, technology and transportation. 

The recent US ban on American exports of 
advanced software and equipment to China 
and sweeping sanctions on Russia represent a 
rapidly evolving geopolitical realignment from 
a national security standpoint. Meanwhile, 
rising incomes, changing food preferences and 
habits, and of course climate change continue 
to put pressure on the global food delivery 
system. Both the pandemic and the war have 
put food security into the spotlight in 2022.

Moreover, energy and food bills soared in 
the wake of the Russian invasion of Ukraine 
amid supply disruptions and political 
maneuvering. The conflict has also 
exposed vulnerabilities in cyberspace 
and the need to improve defenses 
against adversaries compromising 
critical infrastructure systems is 
top priority for both political and 
business leaders. Cybersecurity has 
always been important, but with 
almost every sector of the economy 
rapidly moving to the cloud, 
effective security software is now an 
absolute necessity.

Summarily, one of the big lessons of 
the past two years is that disruptions 
to the global economy can manifest 
in weird and unexpected ways. 
The world is so intertwined that the 
domino effect that one industry 
has on the other is hard to imagine 
beforehand.

All these changes have elevated ‘security’ 
as a key factor investors must consider. The 
security of everything from food and energy 
to technology are increasingly driving asset 
class returns and volatility. Several sectors 
and their supply chains are likely to receive 
top-priority policy support and the ‘security’ 
theme will benefit from enormous capital 
spending as governments and businesses 
reassess their over-reliance on China in global 
supply chains.

In our view, economies with natural resources 
will get a substantial boost as fossil fuels play 
an important part in the switch to renewable 
energy. There will be an increased focus 
on health security as governments strive to 
protect populations from future pandemics. 

Increased protectionism, climate change 
and geopolitics are likely to drive trends in 
‘security’ that will be potential sources of risk 
as well as opportunity.
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04 Security – energy, food, tech (chips), and cyber 
security have received renewed attention



China and India, the two largest 
economies in the emerging markets 
(EM) space, were divergent stories 
in 2021 and for most of 2022. 
Since mid-2021, authorities in 
China pursued isolationist Covid-19 
policies, engineered a slowdown in 
the country’s property sector, and 
targeted tech giants on antitrust 
grounds. Meanwhile, the Indian 
economy had just begun to reopen 
after a devastating surge of the 
delta variant and benefitted from 
a surge in demand. India’s equity 
gauge NIFTY outperformed global 
peers as the country’s weight in 
MSCI EM rose to 15% from 10% at 
the expense of China’s share which 
dropped from 35% to under 28%.

As we enter 2023, both the last 
year’s low base effect and the gains 
from reopening are in the rearview 
mirror for India even as valuations 
remain lofty. On the other hand, 
China is moving fast with reopening 
and shift through market-friendly 
policy decisions.

Navigating the end of Covid Zero in China will 
be bumpy as a surge in hospitalizations and 
deaths could prompt temporary setbacks. 
However, given how things played out in other 
countries including India, the case for some 
rotation away from Indian to Chinese risk 
assets is already firming up and appears to 
be a prudent tactical call from a valuation and 
positioning standpoint.

That said, India looks promising from a longer-
term perspective as PM Modi pitches the 
country as a destination for corporates to 
reduce their overexposure to Chinese supply 
chains. At the same time, President Xi’s strong-
arm tactics and internal policy uncertainties 
further buttress India’s investment appeal. 
That is not all. China in our view is undergoing 
a marked slowdown in potential growth 

driven by a large base, very high debt levels 
and worsening demographics. Controls on 
US semiconductor exports to China are part 
of a broader strategic agenda that, although 
manageable for now, could have substantial 
effects on China’s output. 

Whether China is truly investable again is one 
of the key questions confronting us as 2023 
begins. Signs that global economic growth 
is slowing due to rapid central-bank policy 
tightening is weighing on markets globally, 
and making the China rebound story one of 
the few bright spots in an otherwise darkening 
investment landscape. Our longer-term 
China view remains cautious because of the 
long slide in the country’s massive property 
market as well as slower potential growth 
(reflecting weakness in both demographics 
and productivity). 

Also, China's disproportionate weight in the 
EM complex and policy uncertainty remain a 
key factor in EM's risk premium. We believe 
the valuation gap between MSCI EM and the 
S&P 500 could stay elevated even if a US-led 
global recession materializes in 2023. 
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China vs. India: Potential GDP Growth Forecast 

Source: Bloomberg, EIBank

EM landscape continues to evolve –  
India benefiting from Chinese policy errors
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The saying ‘Never say Never’ 
manifests itself repeatedly in the 
financial markets. Many a times 
we have witnessed markets mean-
reverting themes and sectors 
written off for good or taken too 
far, underscoring the need to have 
a disciplined approach through bull 
and bear phases.

Tech stocks outperformed 
significantly in the post-GFC era as 
they created entirely new markets 
and revenue streams on the back 
of relentless innovation.  But the 
rapid growth in revenues was 
largely funded by cheap investment 
and financing in an era of near-
zero interest rates. Now interest 
rates have risen significantly in 
the wake of high inflation and the 
higher borrowing costs have hit 
growth stocks hard. As discussed 
in the themes above, geopolitical 
turmoil, trade protectionism, ageing 
populations are likely to keep 
inflation persistently higher than 
what the global economy witnessed in the 
past.  This new higher inflation, higher interest 
rate, higher volatility regime calls for a new 
investment playbook as markets will look to 
reward prudence and stability over growth.

That said, we remain positive on the 
technology sector selectively over the 
medium to long term. Innovation, deflationary 
benefits and the incentive to digitalize makes 
it a secular growth sector. In our view, the 
technology companies that will continue to do 
well would be almost utility-like, but with high 
margins, low variable costs and sustainable 
competitive advantages (natural monopolies). 

History suggests that winners of the last bull 
market rarely lead the next bull market and 
we expect new sectors and themes to emerge 
once the current bear market ends.

We see longer-term policy focus on boring 
sectors mostly involving hard assets crucial 
to national security. Agriculture, defense, 
semiconductors, renewable energy, metals 
and mining are likely to garner significant 
investment flows as countries try to achieve 
self-sufficiency in a new world of elevated 
geopolitical risks. The sectors are not new or 
exciting but are poised to benefit amid the 
current fast-changing dynamics in politics.

It is hard to pick individual companies in these 
sectors and the markets have already re-
rated most of them based on implied growth 
projections. That said, we expect these themes 
to play out over the longer-term and markets 
will keep providing attractive entry points as 
the road to the end goal of optimizing national 
security with pragmatism is likely to be bumpy. 
We prefer playing this theme via focused ETFs 
and look to gradually add during drawdowns.
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Redefining FAANG

Source: Bloomberg, EIBank

Rapid Changes in the Global Order Calls for a 
Revision to the Investment Playbook
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Undoubtedly, it has been a bleak year for 
most investors and after a series of setbacks 
right from the Covid pandemic to the Ukraine 
war to inflation, it's tough to be optimistic 
about the outlook and to expect a durable 
rally. As we enter 2023, both investors and 
businesses are struggling to accurately 
price the cost of capital. Therein lies the 
opportunity in our view.

Overly generous monetary-fiscal stimulus 
during the pandemic has led to runaway 
inflation. Either team transitory wins and 
yields decline, or increased friction in global 
trade and/or further geopolitical turmoil keep 
CPI and bond yields elevated. The key for 
financial markets this year will be whether 
policy makers can engineer a soft landing for 
the global economy, or whether recession 
becomes endemic. 

The fact that inflation is coming down puts 
less pressure on the Fed to forcefully fight it, 
increasing the likelihood of a soft landing in 
2023. That said, average hourly earnings in 
the US have been running at more than 5% 
for over a year. Until this measure comes back 
under control, the Fed can’t even think of a 
pause, and we are convinced the must-watch 
economic indicator for 2023 will be US labor-
market data.

Broadly, inflation will continue to take center 
stage in 2023 but with markets pricing 
a terminal rate close to 5% in the US, an 
economic slowdown imminent, and deposit 
rates yielding in excess of current Fed funds 
rate, selective bond picking in high grade 
/ strong HY credits, and active duration 
management is likely to be in favor. Adding 
bonds selectively to the portfolio in a way that 
higher yields get locked for a longer time will 
help to give a higher return for the coming 
few years.

While we think it is high time to diversify 
across multiple asset classes, credit makes 
more sense to own than equities right now 
as earnings are likely to decline in 2023 with 
a lower than normal rebound in 2024. Bonds 
have an edge over equities in the near-term 
due to their downside mitigation properties 
during growth slowdowns, while equities may 
outperform strongly in the latter part of 2023 
and into 2024. Selectivity in asset selection, 
valuations and entry points will be paramount.

Overall, the new ‘higher for longer’ interest 
rate regime requires a new investment 
playbook. We expect our views to change 

more frequently than in the past.  It involves 
more frequent portfolio changes by balancing 
views on risk and expected return. It also calls 
for taking more granular views by focusing on 
sectors, regions and asset classes. 

Within equities, value and defensives are 
likely to continue to perform but technology/
growth should not be ruled out based on 
the resilience of the business models and 
large valuation adjustment that has already 
happened. Amid the severe correction in 
multiples, growth equities are already pricing 
in a lot of pessimism in our view.

Asset Allocation Positioning

Fixed Income Relatively Better Placed than Equities

 Overweight,   Favour,   Neutral, 

 Cautious,   Underweight

* Allocations are based on a Balanced Risk Profile

Tactical Asset Class Views

Asset Class Current
Allocation*

Benchmark
Allocation*View

3.5% 5.0%Real Estate

55.0% 52.5%Fixed Income

2.5% 2.5%Commodities

7.5% 5.0%
Cash & Cash 
Equivalents

31.5% 35.0%Equities

Source: Bloomberg, EIBank
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